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“¢ Multilateral developmental financial institution working in

conformity with the principles of Islamic Shari'ah (Law)

* Established in 1975 (1395H), Headquarters in Jeddah,
Saudi Arabia

“¢ Operates from 4 Regional Offices: Kazakhstan,

Morocco, Malaysia and Senegal

“¢ 56 member countries - members of Organization of

Islamic Conference (OIC)
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“¢ Aims at fostering economic development and social
progress of member countries in accordance with the

principles of Islamic Shari'ah
“¢ Uses Shariah-compatible financial instruments & solutions

*# Operations include: Project Financing, Equity

Participation, Technical Assistance, Capacity Building



% An Overview of IDB Trade
m\ Finance

=& Trade finance became a strategic business unit and
one of the high-priority areas in the IDB’s Strategic

Framework

:.£ Trade finance approvals constitute the greater part

of IDB Group’s overall financing volume (about 60%)

=& Trade finance business is a major source of income

for IDB Group (about 20-25% of the overall income)
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Facts about Trade Finance

5€ DB Group provided in excess of US$ 34 billion in Trade
Finance Funding since 1977

W

5 Overall Trade Finance Operations for MENA grew from US$ 608
million in 2002 to US$ 5.88 billion in 2009

5 Trade Finance Operations for Africa grew from modest US$ 19
million in 2002 to US$ 924.35 million in 2009

$& Asia & CIS Trade Finance Operations approached the US$ 8.76
billion barrier in 2009



WHO IS ITFC?
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“# ITFC is a culmination of a 30 year pioneering
commitment by the Islamic Development Bank (IDB)
Group to develop and expand intra-trade between OIC

member countries



€ ™~
K\'\T ITFC ADVANCES TRADE

“¢ The creation of the ITFC was approved June 2005
¢ The Articles of Association were signed in 2006
“¢ The ITFC became operational on January 10, 2008

“¢ The Mission of the ITFC is to improve the lives of people

within member countries by advancing trade



WHAT DOES ITFC DO?




The ITFC Advances Trade
OQur Strateqy

2¢Push for profits

2¢Pull for development

2 Alm at strategic sectors
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Trade

“¢The ITFC helps ensure successful trade in less
developed member countries by being directly
iInvolved in the Entire Transaction Cycle

“¢ITFC can reassure markets and secure trade
financing through the unparalleled economic
strength and reputation of IDB.
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Standards for Intra-Trade

“¢ The ITFC encourages financing based on real-
value assets, not on speculation

~¢ The ITFC demands transparency, honesty and
ethical practice in all intra-trade operations
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¢ The ITFC First Year of Trade Finance Operations:

2 Asia & CIS US$1476.87 million
“¢ MENA US$ 530.00 million

2 Sub Saharan Africa US$ 159.50 million



'\"\(T\ The ITFC & Resource
\ Mobilization
2009 [1430H]

2¢ Asia & CIS US$ 557.40 million or 26% of total
trade financing

2« MENA US$ 222.00 million or 10% of total trade
financing

¢ Sub Saharan Africa US$ 35 million or 2% of total
trade financing



WHERE DOES THE ITFC
OPERATE?




LIBERIA MALDIVES

* MAURITIUS



WHY IS THE ITFC IN
TRADE FINANCE &
TRADE PROMOTION?
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ITFC’s Trade Finance Operations aim to:

2¢ Assist the developmental efforts of the member countries
by providing operational facilities to purchase or acquire
commodities essential for their economic development

¢ Contribute to the economic growth of member countries
by promoting direct trade among OIC member countries
and the rest of the world; thereby contributing towards
their economic growth
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Through its Trade Cooperation & Promotion Program,
the ITFC’s seeks to:

2¢ Achieve greater economic integration of the member
countries through its Four Axis;

#* ‘Trade Promotion’
#* ‘Trade Facilitation’
#* ‘Capacity Building’
#* ‘The Development of Strategic Products (Commaodities)’

2¢ Each of the Axis above plays a different but collaborative
role to realize the defined objective



S

K\F\v ITFC Objectives

Through its Trade Cooperation & Promotion Program,

the ITFC's seeks to:

“¢ Promote economic development through:
# Trade related technical assistance programs
#* The promotion, expansion of commercial trade (ties)
#* The facilitation of trade co-operation

# Enhancing and strengthening the human and institutional

capacity in member countries



Industry Strategic Products

Key ITFC Sectors
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HOW DOES THE ITFC

PROVIDE TRADE
FINANCE
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The Main Challenges

The Need for a New
Approach

THE NEW CHALLENGE
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K\\: The Main Challenges to
Enhancing OIC Intra-Trade

¢ Intra OIC trade is far from desired levels, given potential
& resource endowments of member countries

¢ Individual states or regional groupings need to play more
active role in economic integration schemes

* |dentify tariff and non-tariff barriers to trade and remove them
#* Ratify the approved pacts such as:

e The “Framework Agreement on Trade Preferential System”
among the OIC countries

e The Protocol on the Preferential Tariff Scheme
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’“\: The Need for a New Approach &
Solutions

¢ There is a need to set up new trade finance funds
whether for countries, economic sectors and/or

commodities

*# Which will help in:

¢ Support, sustain or help create intermediate industrial and
cluster-based industries that provide complementarities with OIC

member countries
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’“\: The Need for a New Approach &
Solutions

¢ The ITFC plans to align its trade financing with Intra-OIC

trade patterns

¢ The ITFC will increase its Trade Enhancement
(Promotion) Programs to target member countries who

are less dynamic in Intra OIC trading partners
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K\\: A New Challenge - The Global
Financial Crisis

>¢ Everyone here knows How, Where & Why it started
¢ The question is, how to surmount it??

2¢ The present capitalist system is in need of a major
overhaul

2¢ Deregulation DOES NOT WORK and Overregulation
Stifles Economic Activity
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K\\: A New Challenge - The Global
Financial Crisis

¢ Less economic ideology and more economic pragmatism
“¢ Need to instill more ethical tutoring and mentoring

“¢ Quick profit and Only profit cannot and should not be
basis of financial transactions

¢ Islamic Finance offers an alternative approach

#* 9/10 of “RIZQ” is in Commerce (Tijara), Trade with ethical
underpinnings

#* Offers balance between legitimate profit and prohibiting
profiteering

#* Trade in Goods and Services tangibles, not debts, financial
transactions are based on underlying assets
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Steps Taken by the ITFC

2¢ ITFC will continue with the same level of trade finance
operations in favor of all eligible member countries

“¢ ITFC reviewed trade finance portfolio; assessed/assess
quality of operations for approved or to be approved
operations

“¢ Monitor the implementation of the operations and
recovery status on a regular basis
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Steps Taken by the ITFC

“¢ ITFC will strengthen relationships with developmental,
international & regional financial institutions

2¢ ITFC studying the establishment of special-purpose
Funds; "Energy Fund" and "Food Security Fund" to meet
the needs of the member countries

¢ Revision and improve existing credit policies and
evaluation criteria and existing pricing mechanism to
maintain better level of income
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